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U.S. Trade Deficit Shrinksin August; Exports Rise as I mports Decline

Recent Developments: U.S. exports of goods and services rose $0.9 billion to $84.5 billion in
August 2001 and imports fell $1.2 billion to $111.6 billion. The trade deficit was $27.1 billion,
$2.1 billion less than July’ s revised data.

Trade Performance: Y ear-to-date, exports were down 1.0 percent, while imports were down 0.8
percent. The goods and services deficit was $360.2 hillion (annud rate), compared with a deficit of
$361.4 billion in the same period in 2000.
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The trade surplusin services was $6.7 hillion in Augugt, up margindly from July.

In the second quarter of 2001, the U.S. trade deficit was 3.5 percent of the gross domestic product
(GDP). Last year, the trade deficit was 3.8 percent of GDP, and in 1999, it was 2.8 percent.

Augud Highlights

— Augugt exportsto China ($1.9 billion) were a record.

— The August deficit with China ($8.1 billion) and imports from China ($10.0 billion) were both the
highest since October 2000 deficit ($9.1 billion) and imports ($10.6 billion).

— August exports to Germany ($2.4 billion) were the lowest since July 2000 ($2.2 billion).

— August imports from the United Kingdom ($3.1 billion) were the lowest since January 2000 ($3.0
billion).

— August imports of advanced technology products ($15.2 billion) were the lowest since January 2000
($14.7 billion).

Prepared by Claudia C. Wolfe, Office of Trade and Economic Anaysis, 202-482-5242.



France' s economy is dowing--Unemployment has risen in France during the past severd months as
its economy dows. The Economic Sentiment Index indicates that both business and consumer
confidence fell to afour and one-hdf year low in September 2001.
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France s Trade with the World -
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Developmentsin Inflation -
Consumer priceinflation fel to 1.5
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Unemployment Rate unemployment in France rose to 9.0
2 percent, the third consecutive monthly
1 increase this year. Until recently, the
10 unemployment rate had declined for

9 nearly three years.
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Developmentsin Financial
M ar kets - Short-term interest rates
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